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INDEPENDENT AUDITOR’S REPORT

To the Members of Kavit Edible Oil Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Kavit Edible Oil Limited
(“the Company”), which comprise the Balance Sheet as at 31st March 2021, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of matter described in the Emphasis of matter paragraph section of our
report, the aforesaid standalone financial statements give the information required by the Actin
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021,
and profit/loss and other comprehensive income, changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appear
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materially misstated. Based on the work we have performed, we conclude that there is a no
material misstatement to report in this regard.

Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the state of affairs (financial position), profit or
loss(financial performance including other comprehensive income), changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements; .
whether due to fraud or error, design and perform audit procedures responsive{,t’q‘._t%fbﬁé;j_
risks, and obtain audit evidence that is sufficient and appropriate to provide a/bagis for "\,
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our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for explaining our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, we report that:
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a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 exceptas stated in Basis of Qualified opinion.

e) On the basis of the written representations received from the directors as on 31st March,
2021 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2021 from being appointed as a director in terms of Section 164 (2) of the
Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”". Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company's internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial
position in its financial statements.

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

iii.  There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure B” a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

Date: 30/06/2021
Place: Vadodara
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

1. Inrespect of Fixed Assets,
a. As explained to us the Company have not purchase any fixed assets during the year also
does not hold and Fixed Assets, hence the clause is not applicable.

2. Inrespect of Inventories,

a. According to the information and explanations given to us, the inventories have been
physically verified at reasonable intervals by the management and no material
discrepancies were noticed on such verification.

b. However, in respect of inventories which were not physically verified, we are unable to
comment on the discrepancies which could have arisen between physical inventories
and book records.

3. According to the information and explanations given to us, the Company has granted interest
free advances to its associate concerns covered under Section 189 of the Companies Act 2013
(‘the Act’).

As regards interest free advances to the associate concerns, the terms and conditions of the loans,
including repayment thereof have not been stipulated. Accordingly, we are unable to comment on
clause 3(iii)(b) of the Order regarding regularity of the receipt of principal amount and interest and
Clause 3(iii)(c) of the Order regarding steps for recovery of overdue amount of more than rupees
one lakh.

4. In our opinion and according to the information and explanation given to us, the Company has
complied with the provisions of Section 185 & 186.

5. The Company has not accepted any deposits from the public in accordance with the provisions
of Sections 73 to 76 of the Act and the rules framed there under.

6. The Central Government has not prescribed for maintenance of Cost Records under Section
148 (1) of the Act for any of the product/service of the Company.
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7. According to information and explanation given to us, in respect of statutory dues,

a. The Company has generally been irregular in depositing undisputed statutory dues,
including provident fund, employees’ state insurance, income-tax, sales tax, wealth tax,
service tax, customs duty, excise duty, value added tax, cess and other material statutory
dues applicable to it with the appropriate authorities.

b. According to the information and explanations given to us, there are no undisputed
amounts payable in respect of provident fund, employees’ state insurance, income-tax,
sales tax, wealth tax, service tax, customs duty, excise duty, value added tax, cess and
other material statutory dues in arrears as at 31st March 2019 for a period of more than
six months from the date they became payable.

c. According to the Information and explanation given to us there are no dues of Sales Tax,
Income Tax, Custom Duty, Wealth Tax, Excise Duty and Cess, Service Tax, Custom Duty
which have not been deposited on account of any dispute.

8. Based on our examination of documents and records and the information and explanation
given to us, the Company has not defaulted in repayment of loans or borrowing to a financial
institution or a bank. The Company does not have any loans or borrowings from government
or has not issued any debentures.

9. Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that during the year, the Company has not raised any money by way
of initial public offer or further public offer.

10. According to the Information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the
course of our audit.

11. According to the Information and explanations given to us and based on our examination of
the records of the Company, the Company has paid/provided managerial remuneration in
accordance with the requisite approvals mandate by the provisions of section 197 read with
schedule V to the Act.

12. The Company is not a Nidhi Company and hence clause 3(xii) of the Order is not applicable.

13. According to the Information and explanation given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections
177 and 188 of the Act wherever applicable and details of such transactions have been
disclosed in the financial statement as required by the applicable accounting standard.’
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14. According to the information and explanations given to us and overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year.

15. Based on our audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or
persons connected with the directors. Accordingly, paragraph 3 (xv) of the Order is not
applicable.

16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934.

For, M Sahu & Co.
Chartered Accountants
Firm Registration No: 130001W

Date: 30/06/2021
Place: Vadodara

UDIN: 21132623AAABIA6287

Q +91-265-2363500 angi . i

® www.msahu.co.in




Kavit Edible 0il Limited
CIN 1115100612017PL(2096076
Balance Sheet as at 31 March, 2021

_ Asat As at
Parti

culars NOUS ntarch 312031 March 31,2020
ASSETS

Non-current assets
(a) Property, Plant and Equipment -

(b) Deferred tax assets (Net) 2 0.52 0.52
(c) Other Non current assets 3 - -
Current assets

(a) Inventories ES 4.35 4.35

(b) Financial Assets

(i) Trade receivables 5 23.54 27.45
(ii) Cash and cash equivalents 6 9.05 13.09
(iii) Loans 7 87.21 8540
(c) Other current assets 8 1.95 4,90
Total Assets 126.61 135.70
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 9 5.00 5.00
(b) Other Equity 10 5.23 10.32
Total equity attributable to equity holders of the
Company 10.23 35.32
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 11 112.73 115.32
(b) Deferred tax liabilities (Net) - -
(c) Other Non Current Liabilities 12 0.02 1.90
Current liabilities
(a) Financial Liabilities
(i) Trade payables 13 1.99 291
(ii) Other financial liabilities 14 - -
(b) Other current liabilities 15 0.54 0.08
(c) Provisions 16 1.11 0.17
Total Liabilities 116.38 120.38
Total Equity and Liabilities 126.61 135.70
Summary of significant accounting policies 1

The accompaying notes are an integral part of the financials statements,
This is the Balance Sheet referred to in our report of even date
As per Our Report of Even Date
For and on behalf of the Board of Directors of
ccountants Kavit Edible 0il Limited Y

Bh(&sai

ar Sahu)
Membership No.132623 Director
Vadodara,
bp




adVILl Lainie O Limited
Statement of Profit and Loss for the year ended March 31,2021

Rs, In lakhs
For the period For the period
Particulars Notes ended March ended March
31,2021 31,2020

Income
Revenue from Operation 17 - 265.90
Other Income 18 0.18 31.50
Total Revenue 0.18 297.40
Expenses
Cost of Material Consumed B -

* Purchases of stock-in-trade 19 - 226.23
Changes in inventories of finished goods, WIP 20 - 27,55
Employee benefits expense 21 5.66 12,09
Finance costs 22 0.01 0.25
Other expenses 23 1.22 32.34
Total Expenses 6.90 298.45
Profit before Tax (6.71) (1.05)
Tax Expenses
Current Tax C =
Income Tax adjustments for earlier years r =
Deferred Tax . (0.49)
Profit/(loss) for the period (6.71) (0.56)

Other Comprehensive Income
A (1) Items that will not be reclassified to profit or loss
- Remeasurement of Defined benefit plans (1.62) (0.14)

- Equity instruments through other comprehensive income - -
A (ii) Income tax relating to items that will not be reclassified to
profit or loss

- Remeasurement of Defined benefit plans - -
- Equity instruments through other comprehensive income - -

Total other comprehensive income (1.62) (0.14)
Total comprehensive income for the period (5.09) (0.42)
Earnings per equity share:

(1] Basic (10.18) (0.84)
(2) Diluted (10.18) (0.84)
Summary of significant accounting policies 1

The accompaying notes are an integral part of the financials statements.
This is the Statement of Profit & Loss referred to in our report of even date
As per Our Report of Even Date
For M Sahu & Co For and on behalf of the Board of Directors of

Kavit Edible 0il Limited /‘—\
~

Director Managing director .




Kavit Edible 0il Limited
Statement Of Changes In Equity For The Year Ended 31st March, 2021

a. EQUITY SHARE CAPITAL: X in Lakhs
Notes Amount
Balance as at 1 April, 2019 14 5.00
Changes in equity share capital during the year -
Balance as at 31 March, 2020 14 5.00
Changes in equity share capital during the year -
Balance as at 31 March, 2021 14 5.00

b. OTHER EQUITY:

Reserves and Surplus

Security | Revaluation | Retained FVOCI - Total
Particulars Premium | Reserves Earnings Equity " i

Reserve Investment quity

reserve

Balance as at April 01, 2019 - - 10.74 & 10.74
Profit for the year - - (0.56) - (0.56)
Remeasurement of post employment benefit
obligation (net of tax) R : (0.14) - (0.14)
Total comprehensive income for the year - - (0.42) - (0.42)
Balance as at March 31, 2020 - - 10.32 B 10.32
Profit for the year - - (6.71) - (6.71)
Remeasurement of post employment benefit . 2 1.62 : 1.62
obligation (net of tax) . :
Total comprehensive income for the year - - (5.09) - (5.09)
Balance as at March 31, 2021 - - 5.23 - 5.23

The accompaying notes are an integral part of the financials statements.
This is the Statement of Profit & Loss referred to in our report of even date
As per Our Report of Even Date

For and on behalf of the Board of Directors of
Kavit Edible 0il Limited

jﬂ
]af(k;m-

: 2 Bhavesh Desai
R et Managing director Director

VDTN 2\132¢23r0nRT R L2 F °



Kavit Edible 0Oil Limited
Cash Flow Statement for the year ended March 31, 2021

'_Fnr the Year For the Year
Particulars ended 31st ended 31st

March 2021 March 2020

A. Cash Flow from Operating Activities ;
Net Profit before Tax (6.71) (1.05)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and Amortisation Expense - -

Interest expense . 5
Operating Profit before Working Capital changes (6.71) (1.05)
Movement in Working Capital :
(Increase) /Decrease in Inventories - (23.07)
(Increase)/Decrease in Trade Receivables 3.91 (38.01)
(Increase)/Decrease in Loans (1.80) (85.40)
(Increase)/Decrease in Other Assets 2.95 (4.70)
Increase/(Decrease) in Trade Payable (0.93) 120.96
Increase/(Decrease) in Other Current Liability 0.46 13.05
Increase/(Decrease) in Provisions 0.63 (1.74)
Cash Generated from Operation (1.50) (19.96)
Direct Tax Paid (Net of Refunds) 1.45 -
Net Cash inflow from/ (outflow) from Operating activities (A) (0.05) (19.96)

B. Cash Flow from Investing Activities :
Purchase of fixed assets = -
Interest received - =
Dividend received = “
Net Cash inflow from/ (outflow) from Financing activities (B) - -

C. Cash Flow from Financing Activities :

Proceeds from Long Term Borrowing (2.59) 115.32

Proceeds/ Repayment from Loans and Advances (Net) (1.80) (85.40)

Interest paid . %
Net Cash inflow from/ (outflow) from Financing activities ('C) {4.39) 29.91
Net increase / (decrease) in cash and cash equivalents (A+B+C) (4.44) 9.96
Cash and Cash Equivalents at the beginning of the year 13.09 16.29
Cash and Cash Equivalents at the end of the year 8.65 26.25

The accompaying notes are an integral part of the financials statements.

The cash flow statement has been prepared undet the indirect method as set out in the Indian Accounting
Standard (Ind AS 7) statement of cash flows.

This is the Cash Flow Statement referred to in our report of even date

As per Our Report of Even Date —— For and on behalf of the Board of Directors of

egistration No : 130001W,

"ACCY esh Thakkar
Membership No.132623 Managing director

GOTN 2132 62 3P PP Aracoq 3

“\.\




Kavit Edible 0il Limited
Notes to the Financial Statements for the year ended 31st March 2021

2 Deffered Tax Assets (Net)

Asat 31st As at 31st
iy March, 2021 | March, 2020
Remeasurements of Defined benefits plan 0.52 0.52
Total 0.52 0.52
Other Non Current Assets
- As at 31st Asat 31st
iy March, 2021 | March, 2020
Unsecured
(a) Security Deposits - -
Total & 5
Inventories
(Valued at lower of Cost or Net Realisable Value)
As at 31st As at 31st
e March, 2021 | March, 2020
(As taken, valued and certified by the Management)
(a) Raw Material = =
(b) Finished Goods 4.35 435
c) Work in Progress > '
Total 4.35 4.35




Kavit Edible 0il Limited
Notes to the Financial Statements for the year ended 31st March 2021

5 Trade receivables

g Asat31st As at 31st
shhuieuiy March, 2021 | March, 2020
Unsecured

(a) Considered good 23.55 2745
Total 23.55 27.45
6 Cash and cash equivalents
As at 31st As at 31st
o
SR March, 2021 | March, 2020
(i) Balances with banks
(a) In current accounts 3.34 1.78
(ii) Cash in hand 571 11.31
Total 9.05 13.09
7 Loans
Particul As at 31st As at 31st
SEEERE March, 2021 | March, 2020
i) Loans and Advances to related parties 82.11 79.32
i) Loans and Advances to Others 5.06 5.06
ii) Loans and Advances to employees 0.04 1.02
Total 87.21 85.40

8 Other Current Assets

. As at 31st As at 31st
Particulars March, 2021 | March, 2020

Unsecured, considered good

(a) Balance with Revenue Authorities 1.12 0.99
(b) Advance Tax & Tax Deducted at source 0.83 3.90
Total 195 4.90

For Kavit Edible 0il Limited

o SN irector
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Kavit Edible 0Oil Limited
Notes to the Financial Statements for the year ended 31st March 2021

11 Borrowings
As at 31st As at 31st
S et March, 2021 | March, 2020
Unsecured - at amortized cost
i) Loans and Advances from related parties
From Directors - -
From Corporates 112.73 115.32
ii) Loans and Advances from Others
From Corporates = 3
From Others s 2
Total 112,73 115.32
12 Other Non current Liabilities
As at 31st Asat 31st
Frtisiars March, 2021 | March, 2020
(b)Provision for gratuity 0.02 1.90 |
Total 0.02 1.90 |
13 Trade payables
- As at 31st Asat31st
Particulars March, 2021 | March, 2020
Trade payables 1.99 291
Total 1.99 291
14 Other Financial Liability
icul As at 31st As at 31st
Farticulars March, 2021 | March, 2020
Security Deposits - .
Total A

44 Director



Kavit Edible 0il Limited

Netes to the Finaneial Statements for the year ended 31st March 2021

15 Other Current Liabilities

> As at 31st As at 31st
riticulurs March, 2021 | March, 2020
Other Current Liability
(a) Statutory remittances 0.03 0.04
(b) Advances from Customers - -
(c) Defined Benefit Obligation 0.51 0.05
Total 0.54 0.08
16 Provisions
g As at 31st As at 31st
o Genlars March, 2021 | March, 2020
(a)Provision for Expenses 4 | 0.17
(b)Provision for Taxation - -
{(b)Provision for gratuity ) g
“Total 111 g v

For Kavit Edible 0il Li
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Kavit Edible 0il Limited

Notes to the Financial Statements for the year ended 31st March 2021

17 Revenue from Operations

For the Period For the Period
Particulars ended 31 March, | ended 31 March,
2021 2020
Traing Sales- Edible 0il - 265.9001156|
Total - 265.90 |
18 Other Income
For the Period For the Period
Particulars ended 31 March, | ended 31 March,
2021 2020
Rent Income - 315
Commission Income = |
Profit on sale of Shares - 2
Misc Income - 0.0025
Interest on Income Tax Refund 0.18
Total 0.18 31.50
19 Purchase of Stock in Trade
For the Period For the Period
Particulars ended 31 March, | ended 31 March,
2021 2020
Trading Purchase - 221.70
Purchase of Packing Material - 4.53
Total - 226.23
20 Changes of Finished Good, Work in Progess.
For the Period For the Period
Particulars ended 31 March, ended 31 March,
2021 2020
Opening Inventory
Finished Goods 4.35 31.90
Work in Progress - “
Sub Total (a) 4,35 31.90
Finished Goods 4.35 4.35
Work in Progress - -
Sub Total (b) 4.35 4.35
Total Changes in Finished good and Work in process - 27.55
For Kavit Edible Oil Limit
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Kavit Edible 0il Limited
Notes to the Financial Statements for the year ended 31st March 2021

21

22

Employee Benefit Expenses

For the Period For the Period
Particulars ended 31 March, | ended 31 March,
2021 2020
Salaries, wages , bonus, allowances Jete. 5.46 11.82
Staff welfare expenses - ¢
Gratuity Expenses 0.21 0.27
Total 5.66 12.09 |
Finance Costs
For the Period For the Period
Particulars ended 31 March, | ended 31 March,
2021 2020
Interest expense 0.00 0.20
Bank Charges 0.01 0.05
Total 0.01 0.25

Director



Kavit Edible Oil Limited
Notes to the Financial Statements for the year ended 31st March 2021

23 Other Expenses

Particulars For the Period For the Period
ended 31 March, | ended 31 March,
2021 2020
Audit Fees 0.25 0.25
Conveyance Expenses - 0.56
Discount . 0.04
Electricity Expenses - 1.86
Freight & Carting Charges - 4.37
Internet & Telephone Expense 0.09 1.06
Other Misc Expenses 0.23 3.50
Printing & Stationery Expenses - 0.23
Advertisement Expenses - -
Rent Expenses - 15.19
Repairs & Maintainance - 0.10
Repairs & Maintainance- Computers - 0.03
Rates & Taxes - 0.00
Sales Promotion Expenses - -
Security Expense = 4.81
Legal & Professional Fees 0.65 0.16
Travelling Expeness - 0.19
Total 1.22 32.34

For Kavit Edible 0il Limited




Kavit Edible 0il Limited
Notes to the Financial Statements for the year ended 31st March 2021

24 Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of
the Company by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the
Company by the weighted average number of Equity shares outstanding during the year,

L. Profit attributable to Equity holders of Company X in Lakhs
March 31,2021  March 3 1,2020

Profit attributable to equity holders of the Company for (5.09 0.42
basic and diluted earnings per share "3 0.42)

ii. Weighted average number of ordinary shares

March 31,2021 March 31, 2020

Weighted average number of shares at March 31 for basic

and diluted earnings per shares 50,000.00 50,000.00
Basic earnings per share (in %) (10.18) (0.84)
25 Additional information to the financial statements

Auditor’'s Remuneration

Particulars Year Ended Year Ended
31st March, 31st March,

2021 2020
Audit Fees 0.25 0.25

For Certification work & "
Fees for other services - :

Total 0.25 0.25




Kavit Edible 0il Limited
Notes to the Financial Statements for the year ended 31st March 2021

26 FAIR VALUE MEASUREMENTS
Financial instruments by category

As at March 31, 2021 : As at March 31, 2020
FVTPL| Fvoc [Amortized | pop, | oo cr| Amortized
Cost Cost
Financial Assets
Investments
- Equity Instruments - * - - -
Loans and Advances to related parties &
others v X E i 3 -
Trade Receievables - - 23.55 - - 27.45
Cash and Cash Equivalents B - 9.05 - - 13.09
Bank Balances other than above - - - - - -
Other Financial Assets - - 87.21 - - 85.40
Total Financial Assets - . 119.81 - - 125.94
Financial Liabilities
Borrowings - - - - - -
Other Current financial Liabilities - - . - - -
Trade payables - - 1.99 - - 291
|Total Financial Liabilites B - T L - - 2.91
(i) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognized and measured at fair value and (h) measured at amartized cast and for
which fair values are disclosed in the financial statements. To provide an indication about the reliability of
the inputs used in determining fair value, the Company has classified its financial instruments into the three
levels prescribed under the accounting standard. An explanation of each level follows underneath the table,

Financial Assets and Liabilities measured at fair value - recurring fair value measurements

As at March 31,2021 Notes |Level 1| Level2 | Level 3
Financial Assets at FVOCI

Equity Instruments - 0.52 =
[Financial Assets at amortised cost

Deposits 2 - 87.21 -
Total Financial Assets - 87.73 -
Financial Liabilities at amortised cost

Borrowings (Non Current) 18 - 112.73 -
Total Financial Liabilities - 112.73 -
Financial Assets and Liabilities measured at fair value - recurring fair value measurements
As at March 31, 2020 Notes |Level1| Level2 [Level 3
Financial Assets at FVOCI

Equity Instruments 5 - 0.52 -
Financial Assets at amortised cost

Deposits 6 - 85.40 -
Total Financial Assets - 85.93 -
Financial Liabilities at amortised cost

Borrowings (Non Current] 18 - 115.32 -
Total Financial Liabilities - 115.32 -

' @/ For Kavit Edible Oil Li
! BB N



Kavit Edible 0il Limited
Notes to the Financial Statements for the year ended 31st March 2021

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed
equity instruments, traded bonds and mutual funds that have quoted price. The fair value of all equity
instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at
the reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques which maximise the use of observable market data and rely as little as possible on
entity-specific estimates, If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3.

There are no transfers between levels 1 and 2 during the year,

The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels at the end
of the reporting period,

(ii) Valuation technique used to determine fair value

Specific valuation technigues used to value financial instruments include:
- the use of quoted market prices or dealer quotes for similar instruments
- the fair value of the remaining financial instruments is determined using discounted analysis,
The carrying amounts of trade receivables, electricity deposit, employee advances, cash and cash equivalents
and other short term receivables, trade payables, unclaimed dividend, borrowings, and other current

financial liabilities are considered to be the same as their fair values, due to their short-term nature.

Director




Kavit Edible Oil Limited
Notes to the Financial Statements for the year ended 31st March 2021

27 FINANCIAL RISK MANAGEMENT

The company'’s activities expose it to market risk, liquidity risk and credit risk,
This note explains the sources of risk which the entity is exposed to and how the entity manages
the risk,
The Company’s board of directors has overall responsibility for the establishment and oversight of
the Company’s risk management framework,
The Company’s risk Mmanagement established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits.
Risk management systems are reviewed periodically to reflect changes in market conditions and
the Company’s activities, The Company, through its training, standards and procedures, aims to
maintain a disciplined and constructive control environment in which all employees understand
their roles and obligations,

(A) Creditrisk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
receivables from customers and investment securities. Credit risk is managed through credit
approvals, establishing credit limits and continuously menitoring the creditworthiness of
customers to which the Company grants credit terms in the normal course of business,

(i) Trade receivables

The Company measures the expected credit loss of trade receivables based on historical trend,
industry practices and the business environment in which the entity operates. However, based on
historical data, there were no significant bad debts written off nor provision for doubful debts had
been created. Further there is no Trade Receivables outstanding for more than 6 months at
reporting date. Hence, allowances for doubtful debt has not been created.

(ii) Cash and cash equivalents

As at the year end, the Company held cash and cash equivalents of ¥ 13.09 Lacs (31.03.2020 ¥ 11.31
Lakhs). The cash and cash equivalents are held with bank and financial institution counterparties
with good credit rating,

(iii) Loans and advances

In the case of loans to employees, the same is managed by establishing limits. (Which in turn based
on the employees salaries and number of years of service put in by the concern employee)

(iv) Other Financials Assets
Others Financial Assets are considered to be of good quality and there is no significant increase in
credit risk.

{B) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

For Kavit Edible 0il Limi




Kavit Edible 0il Limited

Notes to the Financial Statements for the year ended 31st March 2021
Maturities of financial liabilities
The tables herewith analyse the Company’s financial liabilities into relevant maturity groupings
based on their contractual maturities for;

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due
within 12 months equal their carrying balances as the impact of discounting is not significant,

Contractual maturities of financial liabilities

Particulars L‘;s;::':n 1-2 years Total
As at March 31, 2021

Non-derivatives

Borrowings - 112.73 112.73
Other finanecial liabilities - - -
Trade payables 1.99 - 1.99
Total Non-derivative liabilities 1.99 11273 114.71
As at March 31, 2020

Non-derivatives

Borrowings - 115.32 115.32
Other financial liabilities - - -
Trade payables 291 - 291
Total Non-derivative liabilities 2.91 115.32 118,23

(C) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates
and equity prices - will affect the Company’s income or the value of its holdings of financial

(D) CAPITAL MANAGEMENT

For the purpose of Company's Capital Management, equity includes equity share capital and all
other equity reserves attributable to the equity holders of the Company. The Company manages its

continuity, maintain a strong credit rating and healthy capital ratios in order to support its
business and provide adequate return to share holders through continuing growth and maximise

For Kavit Edible 0il




Kavit Edible 0il Limited
Notes to the Financial Statements for the year ended 31st March 2021

28

Employee benefits
[a] Defined benefit plan:

The following table sets out the status of the gratuity plan and the amounts recognised in the Company's

financial statements as at March 3 1,2021.

a) Reconciliation in present value of obligations (PVO0) -

Gratuity - Funded as on

defined benefit obligation: March 31, 2021| March 31, 2020
PVO at the beginning of the year 1.94 1.82
Current service cost - 0.14
Interest cost - 0.12
Actuarial (Gains)/Losses - (0.14)
Benefits paid - -
Accrued Payment - -
PVO at the end of the year 1.94 1.94
i : Gratuity - Funded as on
b) Change in fair value of plan assets: March 31,2021] March 31, 2020

Fair value of plan assets at the beginning of the year
Adjustment to opening fair value of plan assets
Expected return on plan assets

Actuarial Gains/(Losses)

Contributions by the employer

Benefits paid

Fair value of plan assets at the end of the year

¢) Reconciliation of PVO and fair value of plan assets:

Gratuity - Funded as on

March 31,2021| March 31, 2020
PVO at the end of period 1.94 1.94
Fair value of planned assets at tend of year - -
Funded status 1.94 1.94
Net asset/(liability) recognised in the balance sheet 1.94 1.94

d) Net cost for the year ended:

Gratuity - Funded as on

March 31,2021] March 31,2020
Current service cost - 0.14
Interest cost - 0.12
Expected return on plan assets - -
Actuarial (Gains)/ Losses - (0.14)
Net cost - 0.12

€) Amount recognised in Other Comprehensive Income

Gratuity - Funded as on

March 31, 2021

March 31, 2020

Actuarial (Gains)/ Losses

(0.14)

Kavit Industries Limit

""-%lrictor




Kavit Edible Oil Limited

Notes to the Financial Statements for the year ended 31st March 2021

f) Major category of assets as at:

Gratuity - Funded as on

March 31,2021| March 31,2020

Insurer Managed funds

Equity (%) 0% 0%
Debt (%) 0% 0%
Total (%) 0% 0%
g) Assumption used in accounting for the gratuity plan: Gratuity - Funded as on

March 31, 2021] March 31, 2020

Discount rate (%) 6.80% 7.70%
Salary escalation rate (%) 7.00% 7.00%
Expected return on plan assets (%) 0.00% 0.00%

Note 1: Discount rate is determinied by reference to market yields at the balance sheet date on

Government bonds, where the currency and terms of the Go

currency and estimated terms for the benefit obligation,

Note 2: The estimate of future salary increases taken into account inflation, seniority,

other relevant factors such as supply and demand in the employment market.

vernment bonds are consistent with the

promotion and

Note 3: The gratuity provision as described above is not invested or funded in any Investments options.




Kavit Edible Oil Limited
Notes to the Financial Statements for the year ended 31st March 2021

29 Related Party Disclosures
(i) Name of the related parties and description of relationship with whom transactions have taken

place:

Holding Companies Kavit Industries Limited

Enterprises owned or significantly Kavit Infoline Private Limited

influenced by key management Kavit Infra Projects Private Limited
personnel or their relatives Kavit Swach Organic Food Private Limited

Kavit Food Private Limited
Pacific Finstock Limited
Key Management Personnel and their Jayesh Raichandbhai Takkar
relatives Bhavesh Jayantibhai Desai
Kavit Jayesh Thakkar

(ii) Particluars of Transactions with Related Parties

Transactions with related parties for the year ended March 31, 2020 are as follows: (Previous Year's figures
are shown in brackets)

(X in Lakhs)
Enterprises owned
T Key
or significantly Management
Particulars Hoding Influenced by key Personnel Total
Companies management
and their
personnel or their
; relatives
relatives
Purchase of Goods = - - =
Sales of Goods - - - -
Rent Paid E = 2 .
(12.00) S (3.19) (1549
Inter Corporate Deposit Taken 24,03 - - 24.03
(164.72) (9.87) (46.60) (221.19)
Inter Corporate Deposit Repaid 26.62 - - 26.62
(133.79) (46.60) (46.60) (226.99)
Loans Given - 7112 8.97 80.09
s (71.12) (4.06) (75.18)
Loan Given received back - 0.23 1.50 1.73
. (0.23) . (0.23)
e
Account Payable - - - -
Account Receivahle - - - -
Loan Payable Outstanding 112.73 - - 112.73
(115.56) - - (115.56)
Loan Receivable Outstanding - 71.12 8.97 80.09
- (71.12) (4.06) (75.18)
@/ \ For Kavit Edible Oil Limited
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Kavit Edible Oil Limited
Notes to the Financial Statements for the year ended 31st March 2021

30 Disclosures related to the Micro, Small and Medium Enterprises.
The Company has not received information from vendors regarding their status under the Micro,
Small & Medium Enterprises Development Act,2006 and hence disclosure relating to amount unpaid
at the year end together with interest paid/paybale under the Act have not been given.

31 Segment Reporting
Ind AS 108 Operating Segments requires Management to determine the reportable segments for the
purpose of disclosure in financial statements based on the internal reporting reviewed by Chief
Operating Decision Maker (CODM) to assess performance and allocate resources,

Operating segments are defined as 'Business Units’ of the Company about which separate financial
information is available that is evaluated regularly by the Chief Operating Decision Maker or
decision making group in deciding how to allocate resources and in assessing performance,

The Comapany operate in Trading of Edible 0il, Some agricultural products and chemical products
segment. The management considers that these business units have similar economic characteristic
nature of the product, nature of the regulatory environment etc. Based on the management analysis,
the Company has only one operating segment, so no seperate segment report is given. The principle
geographical areas in which company the Company operates is India,

32 Confirmation of parties for amount due from them as per accounts of the Company are not obtained.
Amount due from customers include amounts due / with held on account of various claims, The
Claims will be verified and necessary adjustments, if any, shall be made in the year of settlement.
Subject to this, company is confident of recovering the dues and accordingly they have been
classified as "debt considered good” and therefore no provision is considered necessary there
against.

33  In the opinion of the Board of Directors, Current Assets, Loans & Advances have value at which they
are stated in the Balance Sheet, if realized in the ordinary course of business. The provision for
depreciation and for all know liabilities is adequate and not in excess of the amount reasonably
necessary.

34  The Previous year's figures, wherever necessary, have been regrouped/reclassified to conform to
the current year's presentation.

As Per Our Report Of Even Date ~caht For and on behalif of the Board of Directors of
(a7 Kavit Edible 0il Limited
Firm Registration No.: 130001W | e (S No
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